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Description: 
 
Who governs the world economy? Why do countries succeed or fail to cooperate in 
setting their economic policies? When and how do international institutions help 
countries cooperate? When and why do countries adopt good and bad economic policies? 
This course examines how domestic and international politics determine how the global 
economy is governed. We will study the politics of monetary, trade, international 
investment, energy, environmental, and immigration policies to answer these questions. 
The course will approach each topic by examining alternative theoretical approaches and 
evaluate these theories using historical and contemporary evidence. There will be an 
emphasis on applying concepts through the analysis of case studies. This course has no 
prerequisites but introductory courses in economics and statistics are recommended. 
 
Objectives: 
 
This course has three main objectives. First, it will introduce students to the social 
scientific literature examining the determinants of international economic policies and 
outcomes. Second, the course is designed to improve students’ ability to construct and 
critique analytical explanations of social phenomena and to evaluate those accounts 
empirically (i.e. the course will build your skills as a social scientist). Third, the course 
will help students further develop their oral and written communication skills. 
 



 
Requirements: 
 
The course meets twice a week for lectures and once a week for discussion sections. 
Attendance and participation in sections and the case study lectures is required and 
constitutes 20% of your final grade. The other requirements for the course are five case 
study assignments (30%), a midterm exam (15%), and a final exam (35%). The due dates 
for the case study assignments and dates for the exams are described in the course 
schedule below. Students are allowed to work together in small groups to prepare their 
analysis of the case studies but must submit their write up independently.   
 
Readings:  
 
The main readings for this course are the selected journal articles and book chapters listed 
below for each lecture and discussion section. Student should also buy a copy of Barry 
Eichengreen’s Globalizing Capital: A History of the International Monetary System, 2nd 
Edition, Princeton, NJ: Princeton University Press (2008) and Scott Barrett”s 
Environment and Statecraft: The Strategy of Environmental Treaty-Making, Oxford: 
Oxford University Press (2003). These books are available at the Stanford Bookstore and 
all other readings are available at the course web site.  
 
Students with documented disabilities: 
  
Students who may need an academic accommodation based on the impact of a disability 
must initiate the request with the Student Disability Resource Center (SDRC) located 
within the Office of Accessible Education (OAE). SDRC staff will evaluate the request 
with required documentation, recommend reasonable accommodations, and prepare an 
Accommodation Letter for faculty dated in the current quarter in which the request is 
being made. Students should contact the SDRC as soon as possible since timely notice is 
needed to coordinate accommodations. The OAE is located at 563 Salvatierra Walk 
(phone: 723-1066, 723-1067 TTY). 
 
Schedule: 
 
January 6: Trading States in the World Economy I 
 
This lecture will provide a brief overview of the history of international trade and trade 
policies. Further, it will address the question of why nations trade introducing the idea of 
comparative advantage and gains from trade. Finally, the class will consider the question 
of whether trade is good for economic growth and development. 
 
January 8: Trading States in the World Economy II  
 
This lecture will provide a general overview of different answers to the question of why 
states restrict trade. It will introduce the different forms of trade protection, historical 



patterns, intellectual arguments for trade protection, costs of protection, and different 
types of explanations for the prevalence of trade protection. 
 
Joseph M. Grieco and G. John Ikenberry. 2003. State Power and World Markets. New 
York: W.W. Norton & Company. pp. 19-56. 
 
Paul Krugman and Maurice Obstfeld. 2003. “The Instruments of Trade Policy.” 
International Economics: Theory and Policy, Sixth Edition. Boston: Addison Wesley. 
pp.186-217. 
 
Section 1:  Political Economy Analysis of Trade Policy 
 
This section will review material from the lectures and readings employing political 
economy models to analyze the economics and politics of trade policy problems.  
 
January 13:  Distributive Politics, Institutions, and Trade Policy 
 
This lecture will briefly present the Specific-Factors and Heckscher-Ohlin models of 
international trade and then discuss their implications for the politics of trade. We will 
then focus on how these economic factors interact with collective action problems, 
political regimes, electoral institutions, etc. to influence how preferences about trade are 
aggregated and policy is made. The empirical focus will be on explaining what accounts 
for U.S. liberalization in the mid 20th century. 
 
Robert C. Feenstra and Alan M. Taylor. 2014. International Economics (3rd edition). 
New York: Worth Publishers. Chapter 3, pp 59-83 and Chapter 4, pp 87-119. 
 
James E. Alt and Michael Gilligan, "The Political Economy of Trading States: Factor 
Specificity, Collective Action Problems, and Domestic Political Institutions," Journal of 
Political Philosophy 2, no. 2 (1994), 165-192. 
 
January 15:  International Institutions and Trade  
 
This lecture introduces the GATT and WTO and the historical context in which this 
institution emerged. The lecture will focus on alternative theories that explain the 
existence of the GATT/WTO and its salient features. 
 
Douglas Irwin. 2009. Free Trade Under Fire, 3rd edition. Princeton: Princeton University 
Press. Chapter 7, pp. 219-269. 
 
Donald H. Regan. 2006. “What Are Trade Agreements For? Two Conflicting Stories 
Told by Economists, with a Lesson for Lawyers.” Journal of International Economic  
Law 9 (4):951-988. 
 
John Mearsheimer. 1994. “The False Promise of International Institutions.” International 
Security Vol. 19 No. 2:5-49. 



Section 2:  Debate #1: Does democracy make free trade policies more likely? 
 
Using material from the readings, lectures, and additional material distributed in section 
students will debate whether democratic institutions make the adoption of free trade 
policies more likely. Students should prepare to defend both the pro and con positions 
and will be assigned a position to take in the debate in section. TA will end section with a 
short discussion reviewing theoretical arguments and uses of evidence in this debate. 
Case Study Assignment #1 will be distributed through the course web page at this time.  
 
Helen Milner and Keiko Kubota. 2005. “Why the Move to Free Trade? Democracy and 
Trade Policy in the Developing Countries.” International Organization Vol. 59 No. 
1:107-143. 
 
January 20: India’s Trade Liberalization Case Study 
 (Case Study Assignment #1 due at 5pm the day before class) 
 
January 22: The Politics of International Investment I 
 
This lecture focuses on the politics of attracting FDI in advanced industrial democracies. 
The focus will be on how governments decide whether to try to attract foreign firms or 
not and how aggressively to do so. The lecture will also discuss the regulation of 
multinational enterprises and the consequences of competition for foreign investment for 
a number of areas of economic policymaking.  
 
Pol Antràs and Stephen Yeaple. 2014. “Multinational Firms and the Structure of 
International Trade.” In Handbook of International Economics, Vol. 4. 
 
Mihir Desai. 2012. “A Better Way to Tax U.S. Businesses.” Harvard Business Review 
(July-August). 
 
Section 3:  Case Study Debrief and Review 
 
January 27: The Politics of International Investment II 
 
This lecture focuses on the politics of attracting FDI in developing countries. This lecture 
will focus on the dynamic problems of attracting foreign investment when there may be 
ex post incentives to expropriate. Bilateral and multilateral investment treaties will be 
discussed as well.  
 
Zachary Elkins, Andrew T. Guzman, and Beth A. Simmons. 2006. “Competing for 
Capital: the Diffusion of Bilateral Investment Treaties, 1960-2000.” International 
Organization 60 (4):811-846. 
 
Quan Li. 2009. “Democracy, Autocracy, and Expropriation of Foreign Direct 
Investment.” Comparative Political Studies 42 (8):1098-1127. 
 



January 29: National Security and the Politics of International Investment and 
Trade 
 
This lecture examines how security interests can influence the politics of trade and 
investment policy and vice versa. Special attention will be paid to coercive diplomacy 
and natural resource trade and investment.  
 
Krasner, Stephen. 1976. “State Power and the Structure of International Trade.” World 
Politics 28(3): 317--347. 
 
Joanne Gowa and Edward D. Mansfield. 1993. “Power Politics and International Trade.” 
American Political Science Review 87 (2):408-20. 
 
John R. Oneal and Bruce M. Russett. 1997. “The Classical Liberals Were Right: 
Democracy, Interdependence, and Conflict, 1950-1985.”  International Studies Quarterly 
41(2):267-94. 
 
Jeff Colgan. 2010. “Oil and Revolutionary Governments: Fuel for International Conflict.” 
International Organization Vol. 64 No. 4:661-694. 
 
Section 4:  Review for Midterm 
 
February 3: Foreign Direct Investment and South Africa Case Study 
(Case Study Assignment #2 due at 5pm the day before class) 
 
February 5:  Midterm 
 
Section 5:  Debate #2 Does competition for international investment undermine 
democratic policymaking? 
 
Using material from the readings and additional material distributed in section students 
will debate whether competition for international investment undermines democratic 
policymaking. Students should prepare to defend both the pro and con positions and will 
be assigned a position to take in the debate in section. TA will end section with a short 
discussion reviewing theoretical arguments and uses of evidence in this debate. 
 
Debora Spar and David Yoffie. 1999. “Multinational Enterprises and the Prospects for 
Justice.” Journal of International Affairs 52 (Spring):557-81. 
 
Daniel Drezner. 2000. “Bottom Feeders.” Foreign Policy (November/December):64-70. 
 
February 10:  Political Economy of Immigration I 
 
This lecture discusses the political and economic determinants of immigration policies 
that regulate the flow of people across national borders. The lecture will provide a brief 
overview of the history of immigration and immigration policies over the last one 



hundred and fifty years. We will then consider a number of research questions such as: 
What accounts for variation across countries and time in how restrictive immigration 
policies are? Why did countries typically choose a combination of liberal immigration 
policies and restrictive trade policies in the late 19th century and the reverse for much of 
the 20th century? What are the determinants of political conflict over immigration? There 
will be an emphasis on applying the models of policymaking developed for trade to the 
question of immigration.  
 
Gordon Hanson, Kenneth F. Scheve, Matthew J. Slaughter, and Antonio Spilimbergo. 
2002. “How do Economies Adjust to Immigration Flows?” In Immigration Policy and the 
Welfare System, Tito Boeri, Gordon Hanson, and Barry McCormick (eds.). Oxford, UK: 
Oxford University Press. pp 185-206. 
 
Kevin H. O’Rourke and Jeffrey Williamson. 1999. Globalization and History. 
Cambridge: The MIT Press. Chapter 10, pp. 185-206. 
 
February 12:  Political Economy of Immigration II 
 
This lecture will focus on the politics of contemporary immigration policies in Europe 
and the United States.  
 
Rafaela Dancygier. 2010. Immigration and Conflict in Europe. Chapters 2-3, pp. 21-101.  
 
Section 6: Debate #3 Should European countries implement more restrictive 
immigration policies? 
 
Using material from the readings and additional material distributed in section, students 
will debate whether European countries should implement more restrictive immigration 
policies. Students should prepare to defend both the pro and con positions and will be 
assigned a position to take in the debate in section. TA will end section with a short 
discussion reviewing theoretical arguments and uses of evidence in this debate. 
 
Philippe LeGrain. 2007. “The Case for Immigration.” The International Economy 
(Summer):26-29. 
 
David Goodhart “Too Diverse?” Prospect Magazine (February).  
 
February 17:  Worker Rights and Global Trade: The U.S.-Cambodia Bilateral 
Textile Trade Agreement Case Study 
(Case Study Assignment #3 due at 5pm the day before class) 
 
February 19: International Monetary System I 
 
This lecture will describe the economics and history of the international monetary system 
from the late 19th century to the present.  
 



Eichengreen, Barry. 2008. Globalizing Capital: A History of the International Monetary 
System. 2nd ed. Princeton, NJ: Princeton University Press. pp. 1-133. 
 
Section 7: Review 
 
Midterm discussion, Case Study Assignment #2 debrief, and review of material from 
recent lectures.  
 
February 24: International Monetary System II 
 
This lecture further discusses the economics and politics of international monetary 
cooperation. Particular attention will be paid to the interwar period, the Bretton Woods 
System and the IMF, and contemporary international monetary arrangements. The 
domestic sources of monetary cooperation and conflict will be emphasized. 
 
Eichengreen, Barry. 2008. Globalizing Capital: A History of the International Monetary 
System. 2nd ed. Princeton, NJ: Princeton University Press. pp 134-232. 
 
February 26: Financial Crises  
 
This lecture will discuss balance of payments problems, exchange rate and debt crises, 
etc. with special attention to their international and domestic political origins and the 
success and failure of international cooperation to respond to crises. Special attention will 
be paid to the most recent European debt crisis. Case Study Assignment #4 will be 
distributed through the course web page at this time. 
 
Section 8: Debate #4 Does the IMF contribute to economic growth and stability? 
 
Using material from the readings and additional material distributed in section, students 
will debate whether the IMF contributes to economic growth or stability or whether its 
policies primarily reflect the interests of international power politics and entrenched 
political incumbents. Students should prepare to defend both the pro and con positions 
and will be assigned a position to take in the debate in section. TA will end section with a 
short discussion reviewing theoretical arguments and uses of evidence in this debate. 
 
Anne O. Krueger. 1998. “Whither the World Bank and the IMF?” Journal of Economic 
Literature Vol. 36 No. 4 (December):1983-2020. 
 
March 3:  Greek Default and Bailout Case Study 
(Case Study Assignment #4 due at 5pm the day before class) 
 
March 5: Environmental Problems in International Politics  
 
This lecture examines challenges and solutions for problems of international 
environmental cooperation.  
 



Scott Barrett. 2003. Environment and Statecraft. Oxford: Oxford University Press. pp. 1-
84. 
 
Section 9: Political Economy Analysis of International Environmental Cooperation 
 
This section will review material from the lectures and readings employing political 
economy models to analyze the economics and politics of international environmental 
cooperation. Case Study Assignment #5 will be distributed through the course web page 
at this time.  
 
March 10: Environmental Problems in International Politics  
 
This lecture examines challenges and solutions for problems of international 
environmental cooperation.  
 
Scott Barrett. 2003. Environment and Statecraft. Oxford: Oxford University Press. pp. 
133-164, 221-239. 
 
March 12:  Environmental Case Study 
(Case Study Assignment #5 due at 5pm the day before class) 
 
Section 10:  Review for final 
 
 
 


